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1. Prunmportaonthe?:ln!mmanmnot true, nndmissuodmlyforin—
torpal consumption. Even the offlcial data and that presented to the International
Statistical Conference are not scourate. There is such telk of new factories in
the press, but little actunl evidence that any exist, Most of the attsntion of
the Five Year Plan is still beirg devoted to the rehabilitation of old factories.
The plan is being devoted mainly to preparation for war, ;
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5. There $& no guestion in the minds of the govermment officials of the Eastern
European states thet all outside interests and traffic must be excluded from the
Damube, The Soviets have no intention of living up to the peace treaty provisions
_gusrenteeing freedom of navigation on the Damube, and will presumebly encourage the
violation of this clause by the ex-enemy countries. At the forthooming Demube

Conference 1t 1s expected that the Eastern Buropsan proposal will be for an
asert not unlike the German-Soviet arrangement worked out in 1940, and that
‘al1-but riparian states will be completely excluded. The references made o
"arrengements concerning the tributery streams to the Danube besin" in comnection
with gonversations among the Eastern European countries apparently refer to the use
of the Danube waters for irrigation. - - P .’ o

6. A Yugoslav delegation was sent to Hungary about six months 2go to werk out with

. the Hungarians a joint operation of the drsinage,and irrigation canals and pumps

~ in the Vojvodina and adjecent Hungarian erea. This systen was ordginally con=
struoctad in the days of the Austro-Hun arian Enpire and, if effectively operated,
woyld meke available a good deal of edditionsl lend to iueo'alavia. Al h the
Yugoslav and Hungarian techniciens were eble to agree upon an effective arrangement,
the - Yugoslav negotiators were recalled emd their proposals put sside by the Yugoslav
Government on politigel grounds, :
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